ow Silicon Valley

Endowments are investment funds created
by large private Universities with donations

fund private universities and speciafgrants
for students who can't afford to pdy for all or
part of their studies. They inyest up to 25%
in private equity and

Pension funds are allowed to invest in
VC funds since the mid 1989's

Banks and other
financial
institutions

Pension Funds

/

/ The critical mass of VCs Eg: Ray Lane, at an early
kno their markets. They fo_rmer
are fast to decide to President or
invest on not in startups. Orac_le, at
Kleiner

They can rely on a
network of consultants to
handle due diligence.
processes

Stanford costs about $40K per
year for a student. But the cost
is offset for low income US
families by various grants and
price reductions. Under $35K
yearly income family students
get to Stanford for free.

.

Perkins

The Silicon Valley hosts a
dense and concentrated
ecosystem of highly
professional services for the
high-tech industry: PR,
communication, lawyers, IP
specialists.

Large private US universities
(Stanford) attract talents from
outside the USA. Those talents

create half of the startups in the
Silicon Valley.

Large hightech corporations (Microsoft,
Google, Oracle, Yahoo) acquire startups
to expand innovations reach and
reinject their profits in the innovation
cycle. They also fund research projects.

Stanford Research Institute is a non profit applied
research lab doing contract research for government
or corporations, and with universities research labs.
They create and monetize a strong IP, 25% of which
going to researchers and the remainder, funding new
research programs and infrastructures. Those guys

inventes the GUI, the Internet and a couple other

strategic innovations which changed the world.

Various US government branches
fund research projects. Both military
(DoD, DARPA), Homeland Security,
Intelligence (NSA, CIA) and civil
(research NSF, NASA, FDA).

followed by VCs.

from their alumnis and cOrporations. TV mm mm mm mm mm o — — — — —————— — — — — i ———
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50000 business angels invest in startup

stage, helping bootstrap

many new businesses. They are

Business Angels

Senior Execs

Thousands of senior execs from the

stock options plan, particularly when
they started early in their companies.

tech startups.

__y Money flow
__—’ People flow
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Silicon Valley became wealthy thanks to

Many are becoming business angels or
VCs and recycle their weath in the high-

(c) Olivier Ezratty, décembre 2007, http://www.oezratty.net



